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1. ProjectSn三時Sho[

The KoboIondo PrQject is prjma凋y a rehab綱ation project that潮l see

the ret「eatment of the HaveIock chrysotile asbestos` m活e’s ta輔gs

StO「age fac錐ty (丁SF) at Bulembu鮎) the No碕一West of Esw却ni),

resoIving a key envi「onme所el hazard for船eL EswatirIi nation.

The TSF however contairlS a WO「ミd-Cfass magnesiu狐resourcd which

Can be expIo鵬d fo yieid supe「io「 investmen[ retums, OVer and above

f聞qjng i[s 「eh舐満ta擁on, by offering sign楯Cant OPPOrtur可鵬s to enter歌e

globaI magnesium market as a Iow-COSt Produce「 within th「ee years.

KoboIondo M涌ng (KMS)言S an Eswa緬イegistered company jo輔y owned by Salamander M血ing

lnte「nafronal (SMl),蛤e )ngwenyama Trus掴or the nation (ad面niste「ed by His M副esty, King Mswat潮〉 and

the Governme融of Eswa軸i.

KMS, has been granted a Mining Lease to rehabi粧ate the丁SF and extract, P「OCeSS anC! upgrade comme「c‘aIly

Vぬble minerais, P「irnarfty magnesium章nickel and i「on, OVer the extended !ease period of2O yea「s-

T手Ie 「eSidue辞om the histor car面面g QPe「ations,$OrrIe 25 m踊on tons言S Situated on [woねrge TSFs言n the

Pr∞eSS of extrac斑g,the mag噂sium. the ctryso鵬asbestos is韓st「Oyed, thereby achieving duatobjectives -

rehab輸ation and low cost magnesium p「oductiorL

KMS wi旧nitially p「oduce magnesium sulphate and fater magnesium oxideかd even metal, aS a POSSibは

f血「e phase. The res測e 9finert軸ca (Sand)潮be used to Iandscape the dllmP S椎e wit両o enviro冊]ental

O「 hea章t轟ha乙a「ds.

The proposed prooess floW requires the erectioh of a 「oaste「 Plant that feeds su桓hu「 dioxide gas (SO2) to an

ac池plant which in turn p「oduces the s喧hurfe acid (H2SO気) re叩ired to )each the base metals from蛤e TSF

material、 SM朝l! §uPPIythe necessary su軸ide ore to feed the roasteron a to臨g basis録叫ly recove血g the

COStS of 9Pe「a軸g紬e roaste「〉・

冊e JORC c○請p脆亜紀SOu調e Conぼれed香れthe丁S干is -

活d icat写d　　　　　　　　　　　　　　　　　　　　　23. 24匂　　　　　　　　23.28　　　　　　　　5.4 1 0

踊る爪滅　　　　　　　　　　　　　　　　　　　　1基85 1　　　　　　22、鵡　　　　　　　0.424

丁ota富　　　　　　　　　　　　　　　　　　　　　　　　2 5,09き　　　　　　　　23.2嚢　　　　　　　　5,鱒4

in addition to the magneslum set out above, the ta軸gs ∞ntain工7 to 2.1 m酬o両ons of iron (Fe) at 3.88%

and betwee寄93 000 and竹0 0○○的ns 〇両ickel (幽) at O.21%,

The p「Qiec〔 sねtus is -

O Sc○p活gPhase

暮　C°鵬Petent Pe「SOnS Repo轟

書　Resou「ce巨va他atio直

筆　Envjronmenta両mpact Assessment’

後　E寄vironme証a! License

The prQiect offers a high yielding

investment oppo乱れfty w柵an investme証

of circa uSDねo m剛On reqUired fo「 the

宙st phase of蛤e P「Qiect whjch w胴See

roaster production at　20000　tons pe「

mon触. At this圧ave吊he p均ect has a net

PreSent Va‡ue (at a real discount rate of

8%) i証he o「de「 Qf US櫨4○○職掘o乱

This investment also includes pr輔ding

Seed funding to 「estart the Eswa南面goid

m涌ng industry, the value bf which is

exponentially increnental to姐e 「eturns

了「Om伽e p「qiec亡,

Co請pIe‡ed

Com pleieき

Com pはted

C o叩pleted

Pending (Su鴎ect (O OrPhanage relocation pねn)

ProjecきC蛮細部ow 〈US櫨基調細on〉

騒く咽蒜
くま之・3)

Yea予てYea「之Y日掛3 Yea「4 YeaJうYea章6 Yea「7 Yoきr8 Year9Yea「うO
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2. TheKobo!ondQ Project

The cIcrs即e言n 2001 and after some 6O yea「s jn ope融on, O棚e Havelock chrysotite asbestos mine at

Bulembu in Eswa唖teft behind app「oximateiy 2㌻rrri臨tons orexposed ch「ysotite ta航gs.鵬随jesty King

Mswat l町ngwenyamafor the Kingdom of EswatinL g「卸ted KMS a Miningしease in October 201 6 to co†nPlete

the聡hab酪ation of the TSトkn6wn as the Kobotondo Pr可ect.

The棚nng License was g「a咋d in November 2O16章nOtarised jn 2017 and is va胸for a pe蘭d offen years

fro冊e date the Enviro叩ental Compliance Ceruncate is issued and renewab緬r a furthe「 te時ea「s,

in the p「ocess of ext「acting the magnesium, by teaching w輔su~phu「ic acid同e ch繭caはructure of

chrysoii[e asbestos is dest「oyed, therdy achjeving dua- 0時Ctives of rehab圃or] a剛ow cost magnesium

Preduc軸・丁he 「esidue of inert s"ica 〈sand)刷be used to landscape the dump site wit両o environmenきal

Or heal掴azards‘ The p「oject is thus u臨ately funded through extraction再rOCeSSing and upgradirlg Of

COmmer(嘉調y viable面nerals from the d踊ps.

Th印rocess船w proposes the erectioh 9f a 「oaster pfant tharfeeds sulphu「 dioxide gas to arracid pfant咽ch

in tum produces the s埠h面o acid 「equired to leach肌e baie metalS from the TSF鵬teriaL

轢絆竃鰻
重iI耶9S Sl〇円g合戸ac略y

憧圃
原調C子種sh輔

争

--置--ト　⊂B錫

Sq関bきe「合爪もSc「een

⊆≡三軍
Ma9netic s合paration

・◆農へ--〇二----

Ac潤叩き申〉

P「ecip論atior‡

(

I

事

や

〔重責≡コ
CリSね舵a〔jon

晦ne鎚(Fe)　　鋤的鵬(噂　　咽o城　　　　崎04

T「adj恥na勅the primary周諏ation of roas軸g as a method of oxidiza的n of gdld o「 othe「 s幽ide

ConCe聴afes isfatal acid product輔' Historica軌roas軸g wo亜expel s幽ur dioxide gas, Often pe「meated

繭′arsenic証to the atmosphere. This i; no [onge「 permiss}ble証d this gas剛st be scrubbed"砧ch resu騰

活the p「oductio競〇千s時血「ic acid′

Howeve「誹S aCid must be corl§ume坤n scme industrial pr。CeSS {o avojd stopping the roaste「 opera軸

hence the ferm fafal acid p「oduc的乱The secondary輔陣ion is the necessfty of a ce蘭n leveI of su(ph両

the co嘩ntrate in order to achieve an exothermic 「eaction緬e「e the concentrate combusts con緬uously

With o時he additio両f Oxygen as opposed to smeIting, Which requi「es sig雨icant energy),

S棚will p「ocu「e the supply of sII帥r rieh go~d concentrates from va血s mines in Southem Africa. T鵬

COnCentra[e wi" be roas[ed at KMS’and the ca!cined residue 「eturned {o the gold mine「s fo「 ext「action. Thls
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roas軸g wiIl be done on a to旧「ea加e証basis, W輔c轟Y刷See the a旧n ∞stS Of roasting 「ecovered from S棚.

The by-Prodllct Of 「oast活g. namely the suIphllr dioxide gas w冊be discharged, at nO COS草O KMS’s ac油函時

制owing for the pro軸dion of sljlph蘭c acic! at tow cost費

Dr棚ng, asSay活g and eva妃ation expIo「atiorl of the TSF w軸in the Kbbotondo Pr功ect has been completed.

丁輔s resource co撮a蛤S -

l n dic合桓d　　　　　　　　　　　　　　　　　　　2 3. 244　　　　　　　23.28　　　　　　　5.4 1 0

船尾「晦d l.8 5う　　　　　　　22.88　　　　　　　0A24

丁ota裏　　　　　　　　　　　　　　　　　　　　2 5.095　　　　　　　23.25　　　　　　　5. 834

靖adc醗on to ihe magnesium set out above, the ta臨gs contain十7 to 2.1 Mt of iron (Fe〉 at 3.88% and 93 OOO

to宮O OOO [ons of Nickel (Ni) at O.21%.

The town of BuIemb両§ Situated in the far North-鴫st of Eswat活申n cIose proximft中o the Sou姑A師Can

border・ Bu)embu has a∝eSS tO Barbe注on in Sou蛤Africa throug掴he Josefsdal border post by farred road.

Bu!embu is refativeIy isoねted, aS the 「oac! to th6 closes畠own in Eswa時Pigg,s Peak言S nOt farred. Howeve「,

a tender [o upgrade the 「oad has been awarded. The town host§ an OrPhar胎ge, managed by the Bulembu

Christian Ministry, Which w紺be 「eIocated upon comm9nCement Of the prqect.

榊S’s vis廟is to sustai胴b事y unfock resource value面Eswa緬for the bene高t of the Swazi Nahon,

Shareholde「s and軸e mining community, To achieve榔s, KMS w網ensllre minirlg and soq融licenses a「e

reta申ed and that a stable and safe envi「onment for画面g, P「OCesSing and va uei±dd油on exists, W踊st

Simu輯neousIy driving sustainable socio-eCOnOmid developme証w柵n the Eswa軸面ning commd噂y

尋,鮪さg龍es短調湖arkeまs

KMS’s anticipated p「Oducton of magnesium s串hates and QXides wou畑be de栂ered into the軸owing global

鵬a「ketsふ輸

饗　Alloys (magnesium is a Iightweight metal, 33%喝hter t arl aluminium, anCl a鯖ractive to the如tomotive,

aero$PaCe, 【諦and othe「 transportaton industries);

費　Fe輔Ser (magnesium涌rate for agricultu「al sector);

章　An軸alねeds;

葉　Energy Storage (magnesium-ion batteries); and

義　Construct輔(繭rrIe retardants, W訓bQards and cement).

W輔St KMS sees a potentia‖心地re in magnesium al!oys, Partiou闘y as globa冊ends in fuel efficieney andiow

Carbon p「oduction c6n船ue to g「o噂an initia画ocus w組be i掴he sulphate, and potentially the oxide and

COmPOund sections of [he magnesium ma「keし　Being a low-COst Producer, KMS’s ma帥esfum s串hate

Product融蛤ave a relativeIy eaey entry into鮎e commodi(y market. The sector haS been dominafed by China

謀議」誌蒜諒認諾譜罵認諾露語露盤害蕊認諾
Standards.

4. ∴競e軍部寄合nd Sa紙y

As the KoboIondo Pr垂C=s cen如od around the

「ehab賄ation of an oid ch「yso輔e asbestos dump言he

debate and sensi飾fy linked to asbesto$ are We持

Llndersfooc! and have been adさquately p「epa「ed for.

KMS and its contracto「s w紺comply w紺I WHo

Standards of safety and w綱abide by Govemme融

Hea臨鍋d Safety standa「ds (as infbrmed by South

Åfric蚤’s Ope「atonaI §afety Standards rela鮎g to

asbestos) to ensure the safety of its empioyees and

10Ca同esidents when dea!ing wi肌white chryso郁e_

船addition. the re ocafron ofthe orphanage w用be managed by the Bu!embu Chri鈍an M妬istry, to enSure蛤e

Physica! and socia( needs of the orpha鵬and the sta蹄a「e cate「ed for.

Page4 〇千了



5. Capita清xpenditり胎事Finance and Production

了he major capital cost items fo「 the prqiect are ○

○　Acquis飾on o乱and and Resou「ce (inciuding re10Cation of orphanage a雨refurbishment of town);

暮　Civ嶋an訓nfrast「ucture Development;

な　棚n活g巨q涌pme噂

農　Roaste了pIa重

賞　Acid pはnt (ihc油d活g Leach了ng and Dist「ibufron); and

基　Wo「k活gCap楓

Du「ing the棚ia! phase, KMS’w刷produce 493 700 tons of magnesium suIphate per annum. This w紺

generate steady state一
義　r?venueofUsD 179.1 m鞘On (SZL2597,4 m輔on) and

教　EB汀DAofUSD 139-9 m梱on (SZL2027.9胴航on)

The prQiec油as糾NPV QfUSD 397.6 m棚on 〈SZL 5 765.3 m棚on) ove「 a両輔aI ten year pehod. The師anciaI

Summary is attached as A間eXure A.

6. i帝句ect丁年蘭e臨e

Having secured the細面ng Lease, KMS has ach壬eved sign軸eant p「ogress in estabiishing i(S business in

E§wa輔, eXterlSive pr句ect piaming and s[akeho肥e「 engagements as wel! as the completien of its

environmental asseSsments・ Once fLlnding is secured, the prQiect can be commissioned wjthin two yea「s with

Production w軸n the fo"owing year.

7・駅合恥馳胸g紬e Es薄at涌Go霊d蛤d鵬壬「y

The North West section ∈swatin口s situated

W輔血the Barberton G「eenstone belt, a WOrld

「enowned heav栂mineralised zone, which is

hos=o a my南d‾of mines重Pa甜Culady- goId

m個ng-　BarPe競ch has a continuous mi涌ng

histo「y of mo購than a centu「yi hosting向mOLIS

mines such as S!1eba, Conso鴨, Fairview arId

Ag nes.

The p柵ary Obsfacle to gold m刷れg in the　一悪

Ba「berton Greenstorle Belt has always been the .

meta冊rgy. The goid whic掴es cIose to鮎e　`

Su垂ce, and in証erbeds, is oxidised, and thus .”

arnenab!e io cyanidatiorL Gold s融ated deepe「　・ -

in the ear蛤is howeyer refractory, i.台教encase虫in

an i「on sulphide寄書a書取ca嶋d py「笹e言章手s not

amenabは　to cyanidation and requires an

OXidisation proce§SタSuCh as roast涌g, Or BioiQ

章0胸e「a鳴子he g01d.　　　　　　　　　　　　D繍鎚tね競Df吋d an寄るib冨雪t9Sd印OS軸心hき8きrbe「くQ鳴子ee照S章〇億e b諏

W軸out this met細rgica汗ecove「y the minres in Eswatin画av面g mirred out伽e oxidised go塙a∬ cIosed dowrl

but s細have signjficant remaining′ refracto「y go!d resourc色s. The c。nS(「璃on of a r9aSte「 P-ant at Bu~embu

藍窯諒蕊謡嵩蒜鵜g簿認諾譜音譜書誌諾意認諾
massively bene覇cial economic inpact o再he economy, bo帥両erms of師ancial retu「ns and job c「eatio両he

涌ning of these o「e-bodies be緬g [abou「 intensive.

A軸oug吊he丁SF rehabi崎tion and the p「oducfron of base metals 〈magnesium言ron arld nickel) a「e the

Primary樽cus o棚h合KobOIondo PrQjec"描s pr匂ect f争c脱afes t轟e Eswa緬gold st「ategy. M輔喝M相g enerate

a sulphur rieh gold bea血g conce面atefrom sulphide-rich ore bodies, W鵬h Wi陣hen be血cked to Bulembu

for roa部ng言hus aIiowing for the extrac宙on of gold. Therefore, KMS's J.Oa$te「 Pねnt刷enable the cosト

effective鳴-OPen涌g of mu栂ple mines in Eswatini・ SM! arld KMS潮complete the bIending of goIcI

COnCentrateS from severa両ines in orde「 to achieve the optimal gradel Of su卸ur fo「 「oasting a"he central

Pはれt.

活O「de「 progress with this initiative, it is necessary to do embark on a comprehensive d「臨g p「og「arn on

Page 5 〇千7
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each target and to prodiJCe JORC comp帝ant 「esource statemen(S. SM出as iden鰯ed the foltowing expIoration

ta「gets fo「 d手間ng置

睡日間探題閏酷岬　聞田
Sou伽em∴ ; North of Ngwenya R争jah, She, Waverley言Va涌oe, Avaぬnche; Red H時Art Union言

hAIbl捜.知〔bes, Wate「fa聞Primrose

Centra!  , Plgg‘s Peak Emlembe, TutusらPlgg’s Peak, Oid軌gIand, Biack Dramond,

Gobo(ond10

Western B ul e mbu Devils Ree‡ No柵原Qha叩日用

No r鮎ern Kam輔abane　　　[2aI?y, §如9q,妙Idsdate, Lom緬

Upon comptetion ofthe requisite competent pe「son studies of regl〔肌al mi時s that‘could pote∩楓Iy supply

gold concent「ate to the KMS岬e 「eopening of糾ese opera的ns潮l be輔鳴te寸off the ba球of KMS of陣ake

agreements,

By having access to a 「oaster, PreVioL!S impedjmen(S tO Eswatir)i 「ebu綱ng a sigrl繭cant gold m緬ng industry

a「e 「e叩qved.

串. Sa書a職ande「鵬露ing蛤te「隅をio競合l

SM=s a Mauritian based company, with assets in Eswa6ni, Sou胎A舟ica and Z血babwe. The co「porate

St「uCtu「e is as f棚ows -

Saぬmande「購n活9

小鳴調ationaしし地

霊田圃玉田血閣帽証五二二二二三≡

Sala同急白de「輔n活g

Zim既bwe (P涼)し地

目謹壷田園扇面羽馳隔岳重語呂適量

掩ob°!ondQ輔ning

lntema鯖On釜(膿d

冒茜壷壷詞岡田嗣胃雇毒毒喜田

SM! is‘a SPeCialist in the ex!raction ofgold and sulphides打om ta軸gs and is the p「ocess of secu血g su軸ide

Ore PrOduQtion capacfty in Sou温A師輪and Zimbabwe th「ough a combination of owned produc縄on and joint

Ve証u「es. This s函hu「 cQnCentrate is高!ended for roas軸g at KMS.

9.　丁he千e合畑

The pfann前g, PrOCeSSing, t「arlapOrt細on and marke血g of the mu賄ple products that can be ext融ted from

the TSF reqlJires extensive s畑I and experience・ However, the expertise with萌SM‘ uniquely positions it to

OVerSee SuCh a major prQject for Eswa踊.

The co-掩煩nder and CEO,しfoyd朝r.re町s a teading figure in the rn涌ng industry Originally from the

accounting and lega( sector, he commenced cQnSllI軸g in緑e resou「ce′§ector壷1998, focus恒g on mastering

mしIltidiscip臨ary sk眠such as process engineering, underground a殖surface m涌ng, met訓u「gy and geoIogy,

Previously Chief ∈xecutwe O稲ce「 ofAgnes Mining, director ofASX臨eted棚ntailsしim鵬d守rgo M白面g (Pty)

書手蕊謹蕊寵紫蕊認許藷器盤鰊岩盤「「豊霊誓謹書蕊蒜
recom軸ssipning gold assets and 「esto繭g them to p「o吊tab鞘ty言ncludes -

喜∴ Ergo (the wo「id’sほrgest ta臨gs ope隠tion)

義　Agnes underground and ta臨gs

賀「rrarrsVaai Go妃M踊れg巨states聞derground and ta踊gs

義∴Bosveid梱nes underground and ta臨gs

饗　Barb「ook Ta臨gs P「Qject

Page $ of7
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The othe「 co-founder and CFO, Deon Ro的ertze, a Charte「ed Accountant with an MBA and more than 20

years’experience at sentor軸ancial management levels活the mining industry inc恒ding as Fin尋nciaI and

Comme「cia朝anager at Kumba Base Metais (now pa「† of Exxaro) and Chief F活andal O楠cer at Xstrata Sou請

Af「ica (now pa高of Glenco「e). He has been extensive【y invoived in min活g p「Qiects in s的-Saharan A師ca and

as far afield as China and has held di「ec[0「 Pdsjtions on r肥merous boa「ds globa時輔s experience inc恒des

COrPOrate軸ance arld st「uctu「ing, PrC)j ect面Plementatio両nte「national tax and gIoba略nancla汗eporting.
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Chjef Ope「atiIlg O用ce「

C輔e千日nancねI O塙ce手

し霊oyd Bi「「〔捕

りoyd@saねmande「爪面白g.co調

十27 82 85了6725

Deo露R°b寄e五ze

deon@salamandemi轟ng.com

十230 5932 0122
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